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RESULTS RELEASE 27 August 2018 
FOR IMMEDIATE RELEASE  INTERNATIONAL 
 

GENTING HONG KONG GROUP (“the Group”)  

REPORTS FIRST HALF FINANCIAL RESULTS FOR 2018 

 
The Group recorded a 46% increase in revenue to US$778 million for the six months ended 30 June 2018 
(“1H2018”) as compared with US$533 million for the six months ended 30 June 2017 (“1H2017”).   
 
Cruise Revenue increased 36% to US$642 million in 1H2018 compared with US$471 million in 1H2017. 
Net Cruise Revenue in 1H2018 increased by 41% to US$514 million from US$364 million in 1H2017. The 
improvement in Net Cruise Revenue was driven by increases in Capacity Days of 25.9% and Net Yield of 
12.3%. The increase in Capacity Days was primarily due to the inclusion of World Dream and four Crystal 
River Cruises vessels in 1H2018. Improvement in Net Yield was driven by higher occupancies and 
increases in passenger ticket and onboard revenue. 
 
Net Cruise Costs increased 18% to US$451 million in 1H2018 from US$382 million in 1H2017 when 
excluding start-up costs for new ships in 1H2017. However, Net Cruise Costs per Capacity Day reduced 
6% from US$165 in 1H2017 to US$155 in 1H2018 due to efficiencies offset by higher fuel prices. 
 
Cruise adjusted EBITDA, excluding the start-up costs for new ships in 1H2017, improved to US$63 million 
in 1H2018 from LBITDA of US$18 million in 1H2017.   
 
However, the improvement in cruise adjusted EBITDA was partially offset by a lower cost capitalisation 
into shipbuilding costs for the shipyards in 1H2018 as a result of a lower than expected production level in 
the shipyards. With the keel laying of the 20,000 gross ton Crystal Endeavor and the first 204,000 gross 
ton Global Class ships in August 2018 and September 2018 respectively, it is expected that utilisation of 
the shipyards will increase and accordingly, increase the costs capitalised into shipbuilding costs.  
 
Interim Dividend 
 
The Directors have declared an interim dividend of US$0.01 per ordinary share for 1H2018 (1H2017: 
US$0.01), which will be payable on or around 27 September 2018. 
 
Liquidity  
 
As at 30 June 2018, liquidity was US$1.8 billion, including cash and cash equivalents and the Group's 
undrawn secured and unsecured revolving credit facilities. 
 
Prospects  
 
Dream Cruises’ fleet of Genting Dream and World Dream continues their year-round homeports in Hong 
Kong/Guangzhou and Singapore, delivering inspirational journeys at sea for our Asian guests. In 2018, 
Dream Cruises enhanced its popular 2-night weekend getaway itinerary on Genting Dream by giving 
cruisers the option to embark on shore excursions to Bintan Island, a tropical island getaway highlighted by 
pristine, white sand beaches, quaint seaside villages and a plethora of watersport activities. Both ships 
continue to improve with refined itineraries, more channels of distribution, increased market penetration 
and more efficiency in operations.  
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Prospects (continued)  
 
To further enhance the ship as a family-friendly vacation destination, Dream Cruises collaborated with 
Sony Pictures Animation to host thematic sailings of “Hotel Transylvania 3: A Monster Vacation” across the 
fleet this summer. Journeys at sea will be complemented by the company of their favourite legendary 
monsters through meet-and-greet, bedtime storytelling, and costume parties. For the cruising food 
connoisseur, Dream Cruises launched “Taste the Dream – Wine and Dine at Sea”, a culinary 
extravaganza featuring the unprecedented collaboration between six Asia-based celebrity and Michelin 
star chefs and the Dream culinary team. 
 
In 2018, Dream Cruises gained the recognition of Top 5 Large/Medium sized cruise ship category by 
China’s Condé Nast Traveler’s Gold List and “Best New Cruise Ship” at this year’s TTG China Travel 
Awards.  
 
After three years of design, the steel cutting ceremony for the first of two Global Class ships occurred on 8 
March 2018 at the Group-owned MV Werften with delivery in late 2020/2021 and the keel laying is to be 
held on 11 September of this year. The first Global Class ship is planned to be positioned in Shanghai and 
Tianjin during the summer months of 2021 and replaces one of the Dream Class ships for her to cruise in 
Australia, and New Zealand during the winter months of 2021.  
 
In 2020, Crystal Yacht Expedition Cruises will debut Crystal Endeavor, the largest and most spacious PC6 
polar class ship featuring Crystal’s legendary service and unmatched choices for adventure. The keel 
laying of the Crystal Endeavor took place in August 2018 at MV Werften in the presence of Dr. Angela 
Merkel, Chancellor of the Federal Republic of Germany, and Manuela Schwesig, Minister‐President of 
Mecklenburg-Vorpommern. Special amenities of the Crystal Endeavor will include 18 zodiacs and kayaks, 
an underwater submersible, and two helicopters to explore the world’s most remote destinations. With the 
drydock of Crystal Serenity later this year, both ocean ships will offer free seating for dining, a must for 
luxury ships. 
 
Zouk will be holding its annual ZoukOut festival for the 18th year this December, expected to draw a crowd 
of 30,000 music fans. With the upcoming Zouk Genting at the Genting Highlands Resort, the brand will be 
introducing a multi-concept complex featuring a Zouk main room, a new boutique club space “Empire”, a 
thematic restaurant, as well as the extension of RedTail Bar to include a karaoke lounge and outdoor area.  
 
Resorts World Manila (RWM), the Philippines’ pioneer integrated entertainment and tourism destination, 
marked its ninth year in operation with significant milestones, continuous expansion, and many world-class 
entertainment offerings. In May, Courtyard by Marriott opened in Iloilo making it the first international hotel 
in Western Visayas. Phase 3 of RWM’s expansion continues to be fast-tracked as international chain 
InterContinental Hotels Group (IHG) opened its first and only Holiday Inn Express location in the 
Philippines in the second quarter of this year. Completion of the Sheraton Manila Hotel and Hilton Manila is 
targeted for the second half, while Hotel Okura Manila will open in the first half of 2019, effectively making 
RWM a six-hotel integrated resort.  
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CONSOLIDATED INCOME STATEMENT  
FOR THE SIX MONTHS ENDED 30 JUNE 2018 

PREPARED IN ACCORDANCE WITH HONG KONG FINANCIAL REPORTING STANDARDS 
 

 Six months ended 30 June 
 2018  2017 
 US$’000  US$’000 
 unaudited  unaudited 
  

Revenue 777,627  532,508
   
Operating expenses   

Operating expenses excluding depreciation and amortisation (647,384)  (477,523)
    Depreciation and amortisation (102,136)  (79,460)

 (749,520)  (556,983)
Selling, general and administrative expenses   

Selling, general and administrative expenses  
   excluding depreciation and amortisation 

 
(135,272) 

 
(146,729)

Depreciation and amortisation (10,614)  (6,673)
 (145,886)  (153,402)

  (895,406)  (710,385)

 (117,779)  (177,877)
  
Share of profit of joint ventures 869  340
Share of profit of associates 14,323  2,189
Other (expenses) / income, net (663)  3,074
Other gains / (losses), net 5,473  (15,034)
Finance income 5,151  2,332
Finance costs (38,818)  (17,100)

 (13,665)  (24,199)

Loss before taxation (131,444)  (202,076)

Taxation  (9,826)  (1,101)

Loss for the period (141,270)  (203,177)

Loss attributable to:   
Equity owners of the Company (140,106)  (202,175)
Non-controlling interests (1,164)  (1,002)

 (141,270)  (203,177)

Loss per share attributable to equity owners of the Company  
  

- Basic (US cents)  (1.65)  (2.38) 
- Diluted (US cents)  (1.65)  (2.38) 
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Operating data    

 
 
 
 
 

 

 
 

Six months  
ended 30 June 

2018 

 Six months 
ended 30 June

2017

Passenger Cruise Days  2,453,747  1,748,147
Capacity Days  2,907,795  2,309,476
Occupancy Percentage  84.4%  75.7%
     
Gross Yield (US$)  220.8  204.0
Net Yield (US$)  176.9  157.5
     
Gross Cruise Cost per Capacity Day (US$)  199.1 219.1
   
Net Cruise Cost per Capacity Day (US$)  155.2 172.5
   
Net Cruise Cost per Capacity Day (excluding start-up costs 

for new ships) (US$) 
 

155.2 165.4
   
Net Cruise Cost Excluding Fuel per Capacity Day (US$)  134.6 156.0
     
EBITDA / (LBITDA) for cruise and cruise-related activities  

(excluding start-up costs for new ships) (US$’000) 
 

62,973 
 

(18,316)
     

 
Terminology 

 

 Capacity Days: double occupancy per available cabin multiplied by the number of cruise days for the 
period  

 
 EBITDA / LBITDA: earnings / losses before interest, taxes, depreciation and amortisation. EBITDA / 

LBITDA excludes, if any, share of profit of joint ventures and associates, other income / gains or 
expenses / losses  

 
 Gross Cruise Cost: the sum of total operating expenses and selling, general and administrative 

expenses less expenses relating to shipyard operations and non-cruise activities  
 
 Gross Yield: total revenue from cruise and cruise-related activities per Capacity Day   
 
 Net Cruise Cost: Gross Cruise Cost less commission, incentives, transportation and other related 

costs and onboard costs  
 
 Net Cruise Cost Excluding Fuel: Net Cruise Cost less fuel costs 
 
 Net Revenue: total revenue from cruise and cruise-related activities less commission, incentives, 

transportation and other related costs and onboard costs  
 
 Net Yield: Net Revenue per Capacity Day  
 
 Occupancy Percentage: the ratio of Passenger Cruise Days to Capacity Days. A percentage in 

excess of 100% indicates that three or more passengers occupied some cabins  
 
 Passenger Cruise Days: the number of passengers carried for the period, multiplied by the number of 

days in their respective cruises  
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About Genting Hong Kong Limited (“Genting Hong Kong”)  
 
Genting Hong Kong is a leading corporation principally engaged in the business of cruise and cruise 
related operations along with leisure, entertainment and hospitality activities. 
 
As a pioneer in the Asian cruise industry, Genting Hong Kong took on the bold initiative to grow the Asia-
Pacific as an international cruise destination with the founding of Star Cruises in 1993. In 2015, to further 
expand its cruise portfolio in the region, Genting Hong Kong launched Dream Cruises to cater to the 
fastest growing Asian market. The same year, Genting finalized the acquisition of Crystal Cruises to 
extend Genting Hong Kong’s reach in the global up-scale market. The three cruise brands together are 
now collectively known as Genting Cruise Lines. 
 
Genting bought three shipyards in Germany in 2016, collectively known as “MV Werften”, to build cruise 
ships up to 200,000 gross tons for its three cruise brands, following the purchase of Lloyd Werft the 
previous year which specializes in building Megayachts and other newbuilds.   
 
Initiating the Group’s foray into land-based attractions, Resorts World Manila was the first integrated resort 
in the Philippines when it opened in 2009. A one-stop, non-stop entertainment and leisure destination, 
Resorts World Manila features world-class entertainment, unique events, and exciting lifestyle options 
throughout its extensive premises. Genting Hong Kong’s investment in iconic Singapore nightlife brand 
Zouk – a world-class entertainment institution and trendsetter in Asia’s dance music scene, and perennial 
top-ten fixture in the annual DJ Mag Top 100 Clubs global poll - further diversifies the company’s appeal to 
a younger and more dynamic clientele. 
 
www.gentinghk.com 
www.starcruises.com 
www.dreamcruiseline.com 
www.crystalcruises.com 
www.rwmanila.com 
www.mv-werften.com 
www.zoukclub.com 
 
For more information about Genting Hong Kong, please visit www.gentinghk.com. 

For investor relations and editorial, please contact: 

Mr. Kenneth Ho  

Vice President – Corporate Finance 
Hong Kong SAR       

Tel : (852) 2378 2000      

Fax : (852) 2957 4635     

Email : kenneth.ho@gentinghk.com 

- end - 

 
Forward-looking Statements 
 
This press release contains forward-looking statements that involve risks and uncertainties. These forward-looking 
statements are not historical facts, but rather are based on the current beliefs, assumptions, expectations, estimates 
and projections of the Company about the industry and markets in which the Company and its subsidiaries (the 
“Group”) is operating or will operate in the future. These statements are not guarantees of future performance and are 
subject to risks, uncertainties and other factors, some of which are beyond the control of the Group, are difficult to 
predict and could cause actual results to differ materially from those expected or forecasted in the forward-looking 
statements. Factors that could cause actual results to differ materially from those reflected in the forward-looking 
statements include general economic, political and business conditions, changes in cruise industry competition, 
weather, force majeure events and/or other factors. Reliance should not be placed on these forward-looking 
statements, which merely reflect the view of the Company as of the date of this press release only. The Company is 
under no obligation to revise or update publicly these forward-looking statements or any part thereof  to reflect events 
or circumstances resulting from any new information, future events or otherwise on which any such statement was 
based. 
 
 


