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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no 
responsibility for the contents of this announcement, make no representation as to its accuracy or 
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or 
in reliance upon the whole or any part of the contents of this announcement. 
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PROFIT WARNING 

 
 
This announcement is made by the Company pursuant to Rule 13.09(2) of the Listing Rules and 
Part XIVA of the SFO. The Board wishes to inform the shareholders, investors and potential 
investors of the Company that, based on the information currently available to the Company: 
 
Excluding the share of results of Travellers, the Group is expected to record a consolidated net loss 
in the range of US$140 million to US$170 million for the year ended 31 December 2019, as 
compared to a consolidated net loss of US$224 million, excluding the share of results of Travellers, 
for the year ended 31 December 2018. 
 
The Company anticipates that the unaudited consolidated net loss of the Group, excluding the share 
of results of associates and joint ventures and other non-operating items, for the six months ending 
30 June 2020 will be much higher than the corresponding period in 2019.  
 
Shareholders, investors and potential investors of the Company should exercise caution when 
dealing in the securities of the Company. 

 
This announcement is made by Genting Hong Kong Limited (the “Company” and together with its 
subsidiaries, the “Group”) pursuant to Rule 13.09(2) of the Rules Governing the Listing of Securities 
on The Stock Exchange of Hong Kong Limited (the “Listing Rules”) and Part XIVA of the Securities 
and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (the “SFO”).  
 
Full year 2019 
 
The Board of Directors of the Company (the “Board”) wishes to inform the shareholders, investors 
and potential investors of the Company that, based on the preliminary assessment of the latest 
unaudited financial information, excluding the share of results of Travellers International Hotel 
Group, Inc. (“Travellers”, an associate of the Company), the Group is expected to record a 
consolidated net loss in the range of US$140 million to US$170 million for the year ended  
31 December 2019, as compared to a consolidated net loss of US$224 million, excluding the share of 
results of Travellers, for the year ended 31 December 2018.   
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Such expected improvement in the consolidated net loss of the Group is mainly attributable to a 
number of factors including:   
  

(i) Growth in Cruise segment revenue and Cruise EBITDA, especially that of Genting 
Dream in Singapore; 

(ii) Shipbuilding segment results improved with 50% completion of Global Dream and 68% 
completion of the 20,000 gross ton Crystal Endeavor; 

(iii) Growth in Group EBITDA by almost 100% from US$72 million to a range of US$130 
million to US$150 million for the year ended 31 December 2019; 

 
offset by:  

  
(iv) Occupancies and net yields of World Dream in Hong Kong and Guangzhou which was 

affected by social unrest in Hong Kong in the second half of 2019; and 
(v) Additional depreciation and amortisation of the shipyards along with new Crystal river 

vessels.  
  
Six months ending 30 June 2020 
 
The Board wishes to inform the shareholders, investors and potential investors of the Company that, 
based on the information currently available to the Company, the Company anticipates that the 
unaudited consolidated net loss of the Group, excluding the share of results of associates and joint 
ventures and other non-operating items, for the six months ending 30 June 2020 will be much higher 
than the corresponding period in 2019.  
 
The expected increase in the unaudited consolidated net loss of the Group for the six months ending 
30 June 2020 is mainly due to the coronavirus Covid-19 outbreak, which has resulted in widespread 
travel advisories and temporary closure of cruise ports. This has negatively impacted the Group’s 
cruise and cruise-related businesses as follows: 
 

(i) World Dream stopped operation on 9 February 2020 due to non-approval by Hong Kong 
and Nansha for all cruise ships and the Company is evaluating alternative deployment; 

(ii) Genting Dream stopped operation on 23 February 2020 and will recommence cruising 
upon approval from Singapore Government; 

(iii) SuperStar Gemini stopped operation on 27 January 2020 in Xiamen due to closure of the 
port for cruises; 

(iv) SuperStar Aquarius stopped operation on 8 February 2020 in Keelung and is expected to 
recommence cruising for local Taiwanese in April 2020; 

(v) Star Pisces stopped operation on 5 February 2020 and is expected to recommence 
cruising for residents of Hong Kong in April 2020; and 

(vi) The closure of Asian ports for cruise ships and the Centers for Disease Control and 
Prevention’s and State Department’s travel advisory regarding cruising have also 
affected Crystal Cruises. 

 
To mitigate the above negatives, the Chairman and Chief Executive Officer, Deputy Chairman, 
Deputy Chief Executive Officer, Directors and Group President of the Company have waived 100% 
of fees and compensation from February 2020 till the end of this year.  The Company also 
implemented voluntary reduction in salary of 20-50% on managers and 90% of the managers have 
supported the initiative with saving of US$15 million, or about 16% of the shore salaries and wages 
for the year. 
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The Company is moving to the next phase of cost reduction by: 
 

(i) Reduction in onboard crew by not renewing expiring contracts; 
(ii) Reduction in shore headcount by not filling any vacancies or departures; 
(iii) Reduction in all expenses, especially travel, to avoid possible virus infection; and 
(iv) Voluntary no-pay leave. 

 
The Company expresses sincere gratitude and appreciation to all its employees, officers and crew for 
their resilience and hard work for battening down the hatches in these stormy seas and in particular, 
those involved in ensuring the guests onboard World Dream disembarked safely without a single 
infection incident in early February 2020.  

Based on the information currently available, management estimates that the Group will report an 
operating loss in the first half of 2020, despite efforts and measures to contain costs. The magnitude of 
the impact on the Group’s performance is difficult to estimate due to the rapid spread and 
development related to the Covid-19 outbreak. There are positive signs that China is starting to return 
to work with reopening of offices and factories; 90% of Starbucks stores are reported to have re-
opened; parts of Shanghai Disney Resort re-opened on 9 March 2020 and slow improvement in 
sentiment.  
 
The Group will continue to monitor its business closely during this temporary disruption and adjust its 
plans in the best interest of the Group. 
 
The information in this announcement is based on a preliminary review of the unaudited financial 
information currently available to the Group. Such information has not been reviewed or audited by 
the Company’s independent auditor and has not been reviewed and approved by the Audit Committee 
of the Company. 
 
Shareholders, investors and potential investors of the Company should exercise caution when 
dealing in the securities of the Company.  

 
 By Order of the Board 
 Tan Sri Lim Kok Thay 
 Chairman and Chief Executive Officer 

 
Hong Kong, 13 March 2020 
 
As at the date of this announcement, the Board comprises two Executive Directors, namely  
Tan Sri Lim Kok Thay and Mr. Lim Keong Hui, and three Independent Non-executive Directors, 
namely Mr. Alan Howard Smith, Mr. Lam Wai Hon, Ambrose and Mr. Justin Tan Wah Joo. 
 
 


