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RESULTS RELEASE 24 May 2021 
FOR IMMEDIATE RELEASE  INTERNATIONAL 

 

GENTING HONG KONG LIMITED ANNOUNCES AUDITED 2020 RESULTS  

 
Key terms of a holistic, solvent, amendment and restatement of the Group’s financial 

indebtedness and recapitalization transaction achieved to-date, to be followed with final 
documentation soonest 

 
Reference is made to the announcement of Genting Hong Kong Limited (the “Company”) dated 31 March 
2021 in relation to the unaudited annual results of the Company and its subsidiaries (the “Group”) for the 
year ended 31 December 2020 (the “Unaudited 2020 Results Announcement”). 
 
As stated in the Unaudited 2020 Results Announcement, the auditor has notified the Company that more 
time is required to complete the audit. 
 
The Board of Directors of the Company is pleased to announce that the auditing process for the annual 
results of the Group for the year ended 31 December 2020 has been completed. The Group’s audited 
consolidated statement of comprehensive income and consolidated statement of financial position is 
consistent with the unaudited annual results of the Group contained in the Unaudited 2020 Results 
Announcement.  
 
The Directors of the Company announce the audited consolidated results of the Group for the year ended 
31 December 2020, together with the comparative figures for the previous year as attached. 
 
EXTRACT FROM THE INDEPENDENT AUDITOR’S REPORT  
 
The following is an extract from the independent auditor’s report on the consolidated financial statements of 
the Group for the year ended 31 December 2020: 
 
“Opinion  
In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial 
position of the Group as at 31 December 2020, and of its consolidated financial performance and its 
consolidated cash flows for the year then ended in accordance with Hong Kong Financial Reporting 
Standards (‘‘HKFRSs’’) issued by the Hong Kong Institute of Certified Public Accountants (‘‘HKICPA’’) and 
have been properly prepared in compliance with the disclosure requirements of Hong Kong Companies 
Ordinance.” 
 
Reference is made to the announcement of Genting Hong Kong Limited (the “Company”) dated 7 May 2021 
in relation agreement of a holistic recaptialisation of the Group and amendment and extension of the Group’s 
material financial indebtedness. The board of directors of the Company (the “Board”) is pleased to announce 
that as at 7 May 2021, the Company’s relevant financial creditors, partners and other stakeholders have 
provided their formal written agreement (subject to final credit committee and other relevant internal approval 
processes with respect to certain creditors and other stakeholders) in connection with term sheets which 
outline the key terms of a holistic, solvent, amendment and restatement of the Group’s financial 
indebtedness and recapitalization transaction (the “Transaction”). These are measures taken by the Group 
to address the uncertainty related to going concern and improve the financial position of the Group, subject 
to final documentation. Implementation of the Transaction is conditional upon execution by all relevant 
parties of definitive documentation and satisfaction of certain commercial and legal conditions precedent. 
The Company and its advisers are working diligently towards the implementation and consummation of the 
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Transaction as soon as practicable and will continue to keep the Company’s shareholders, creditors, other 
stakeholders and potential investors updated by way of further announcement(s) as and when appropriate. 
 
On behalf of the Board of Directors, we would like to express our gratitude to the local authorities in the 
respective jurisdictions where we operate for their concerted efforts and support in allowing phased-in 
resumption of domestic cruise operations. The continued support of our guests, travel agents, ports 
authorities and business partners has truly been overwhelming as we sustain our business through this 
disruption. We would also like to thank you for your support of the holistic restructuring of the Group during 
this difficult time. 

 
Full Year 2020 Results 
 
Total revenue reduced to US$366.8 million compared to US$1,560.9 million in 2019 mainly attributed to 
suspension of cruise operations since February 2020 due to the COVID-19 pandemic.  
 
The Group recorded EBITDA loss of US$385.8 million in 2020, compared to EBITDA of US$142.5 million in 
2019. Cruise segment EBITDA loss was US$268.5 million in 2020 compared with US$189.8 million EBITDA 
in 2019. Shipyard segment EBITDA loss was at US$189.6 million in 2020 as compared to EBITDA loss of 
US$23.3 million after inter-segment adjustments in 2019 primarily due to suspension of operations at three 
shipyards between March and October 2020 due to border closures by Germany, which resulted in non-
German subcontractors sending their employees home. 
 
After deducting depreciation and amortisation costs, Operating Loss was at US$610.2 million in 2020 
compared to US$96.2 million in 2019. Net loss was at US$1,715.6 million in 2020 compared to US$158.6 
million in 2019 and included adjustments of US$918.0 million which primarily consisting of expenses related 
to non-cash impairment losses on certain intangible assets, property, plant and equipment and other assets, 
share of associates results and losses on disposal of subsidiaries. Compared with industry peers, the cruise 
segment of the Group has the lowest “burn rate” and the least “EBITDA loss on a per berth basis” due to the 
sacrifices of the employees in pay cuts and efforts in being the first cruise line to restart operations in the 
second half of 2020. 
 
With the resumption of cruise operations of Explorer Dream in Taiwan from July 2020, World Dream in 
Singapore from November 2020, announced restart of most of the Crystal Cruises’ fleet, the overall business 
performance is expected to improve, even though it may be interrupted by possible short lockdowns due to 
outbreaks of the virus in the key markets. The Company believe that the relevant authorities have sufficient 
experience to handle outbreaks so that they are of limited duration. However, if the lockdowns are of long 
duration, then the business performance of the Group will be impacted. 
 
Second Half 2020 Results 
 
Total revenue in second half of 2020 (“2H2020”) reduced to US$140.6 million compared to US$831.8 million 
in the corresponding period in 2019 (“2H2019”) mainly due to continued suspension of almost all of its cruise 
operations except for the 2 ships currently operating in Taiwan and Singapore since July 2020 and 
November 2020 respectively. 
 
Shipyard recorded EBITDA loss was US$37.2 million in 2H2020 as compared to EBITDA loss of US$27.7 
million after inter-segment adjustments in 2H2019.  
 
The Group’s EBITDA loss was at US$181.7 million in 2H2020, a reduction of US$22.4 million from first half 
of 2020 (“1H2020”), but declined compared to EBITDA of US$65.6 million recorded in 2H2019. Operating 
Loss was US$286.9 million in 2H2020 compared to loss of US$323.2 million in 1H2020 or loss of US$57.9 
million in 2H2019.  
 
Net loss was US$973.0 million in 2H2020 versus US$102.1 million in 2H2019 mainly due to continued 
suspension of cruise operation following COVID-19, non-cash impairment losses and other adjustments 
mentioned above.  
 
During the year, to mitigate the impact resulted from the prolonged business suspension, the Group has 
implemented various cost saving initiatives which involved aggressive salary reduction, cost saving and 
headcount reduction. The Group has the least “burn rate” on a per berth capacity than industry peers. Most 
of the ships other than those currently in operations have been laid-up.  
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The Group also disposed valuable but non-core assets in order to raise funds. All non-essential capital 
expenditures except for maintenance to safeguard the safety and security of the ships and the health and 
safety of the guests and employees have been suspended. Shipyards resumed operations from October 
2020 and on track to complete construction of Crystal Endeavor and Global Dream for delivery in May 2021 
and June 2022 respectively.  
 
On 26 July 2020, Taiwan was one of the earlier markets to reopen cruise travel. Dream Cruises’ Explorer 
Dream was given the approval by the Taiwanese authorities to operate two, three and four night “Taiwan 
Island-Hopping” cruises departing from Keelung to Kinmen, Penghu and Matsu islands from 26 July 2020.  
 
On 6 November 2020, Dream Cruises’ World Dream embarked on her inaugural 2-night Super Seacation 
voyage from Singapore, with 50% limitation on capacity and contributed positive EBITDA, instead of 
incurring “burn rate” whilst alongside. With the latest the Halal certification issued by the Singapore-based 
United World Halal Development, World Dream saw a growing interest in corporate group enquiries from 
the Muslim community for World Dream 2021 sailings. This is a positive indication of an early recovery in 
consumer sentiment and confidence in a post pandemic cruise travel landscape. 
 
2021 Outlook 
 
After a year-long global voyage pause, the rapid mass vaccination rollout is undoubtedly a breakthrough in 
the global fight against the COVID-19 pandemic. As the cruise industry is cautiously optimistic of the 
consumers’ pent-up desire for leisure travel, the Group’s main focus is on restarting domestic cruises for 
residents with 2, 3 or 4-night weekend and weekday cruises. With the support of the relevant authorities, the 
Group has restarted sailings with reduced capacities with Explorer Dream in Taiwan and World Dream in 
Singapore in a fully controlled environment in compliance with relevant local health requirements.  
 
However, amid a recent spike in number of reported COVID-19 cases in Keelung and various parts of Taiwan, 
we have voluntarily suspended Explorer Dream’s operation from 12 May to 8 June 2021 to help curb the 
spread of COVID-19 in Taiwan, following recommendations from the relevant health authorities. Similarly 
World Dream’s operation in Singapore has reduced its capacity from 50% to 25%, in line with the Singapore 
government’s lockdown from 16 May to 13 June 2021 due to the second wave of COVID-19 infections. With 
Taiwan and Singapore’s impressive experience and success in preventive measures in the fight against 
COVID-19, we are optimistic that major economic and trade activities, including cruising, will resume as soon 
as practicable.  
 
On 3 July 2021, Crystal Cruises’ Crystal Serenity is poised to resume sailing with new close-to-home 
Bahamas Escapes from Nassau and Bimini. With her new Bahamas Escapes cruises, Crystal Serenity 
becomes the first Crystal Cruises’ ship to homeport in The Bahamas since the cruise industry’s voluntary 
halt in operations almost a year ago. The new Crystal Endeavor announced her inaugural summer sailings 
in April 2021 with 10-night “Luxury Iceland Expedition” voyages starting 17 July 2021. Crystal Symphony will 
return to service with new 10-night ‘Luxury Caribbean Escapes’ starting in August 2021, making her the first 
ship ever to homeport in Antigua. 
 
The efficacy of mass vaccination in containment of COVID-19 will accelerate an early revival of the cruise 
industry in the second half of 2021. As international leisure travel is unlikely to return in Asia until 2022, we 
anticipate continued demand for domestic tourism and cruises. The Group is currently in talks with the 
relevant authorities in the Asia Pacific region, with the aim to resume domestic cruise operations in various 
key markets in the near future.  
 
It is expected that the COVID-induced uncertainty has had and will continue to have a material impact on 
the Group’s business, its financial condition and its financial performance. Based on the experience of 
Taiwan and Singapore’s deployment in the last few months, the Group has managed to reengineer its cost 
structure and efficiency to improve its performance and profitability. The Group will continue to adapt its 
deployment plans as we navigate our business cautiously through a highly fluid environment in 2021. 
 
As reported in the Company’s announcement of 7 May 2021, the Company’s relevant financial creditors, 
partners and other stakeholders have provided their formal written agreement (subject to final credit 
committee and other relevant internal approval processes with respect to certain creditors and other 
stakeholders) in connection with term sheets which outline the key terms of a holistic, solvent, amendment 
and restatement of the Group’s financial indebtedness and recapitalisation transaction. With the support of 
all parties concerned, we believe a holistic consensual solvent restructuring proposal can be implemented 
by the first half of 2021.  
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Terminology 
 

 Capacity Days: double occupancy per available cabin multiplied by the number of cruise days for the 
period  

 

 EBITDA: earnings before interest, taxes, depreciation and amortisation. EBITDA excludes, if any, share 
of profit of joint ventures and associates, other income / gains or expenses / losses  

 

 Gross Cruise Cost: the sum of total operating expenses and selling, general and administrative 
expenses less expenses relating to shipyard and non-cruise activities  

 

 Gross Yield: total revenue from cruise and cruise-related activities per Capacity Day   
 

 Net Cruise Cost: Gross Cruise Cost less commission, incentives, transportation and other related costs 
and onboard costs  

 

 Net Cruise Cost Excluding Fuel: Net Cruise Cost less fuel costs 
 

 Net Revenue: total revenue from cruise and cruise-related activities less commission, incentives, 
transportation and other related costs and onboard costs  

 

 Net Yield: Net Revenue per Capacity Day  
 

 Occupancy Percentage: the ratio of Passenger Cruise Days to Capacity Days. A percentage in excess 
of 100% indicates that three or more passengers occupied some cabins  

 

 Operating Profit / Loss: EBITDA less depreciation and amortisation before impairment losses 
 

 Passenger Cruise Days: the number of passengers carried for the period, multiplied by the number of 
days in their respective cruises  
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Operating Statistics   

The following table sets forth selected statistical information: 

 
  As at 31 December  

  2020  2019 

     

Passenger Cruise Days  944,376  4,986,423 

Capacity Days  1,602,991  5,345,827 

Occupancy Percentage  58.9%  93.3% 

 
Although discussed in prior periods, we did not report nor reconcile our Gross Yield, Net Revenue, Net Yield, 
Gross Cruise Cost, Net Cruise Cost and Net Cruise Cost Excluding Fuel for the year ended 31 December 
2020. Historically, we have utilised these financial metrics to measure relevant rate comparisons to other 
periods. However, our 2020 reduction in capacity days and revenue and the changes in the nature of our 
costs and expenses due to the suspension of our operations as a result of the COVID-19 pandemic do not 
allow for a meaningful comparison to the prior period metrics and as such these metrics have been excluded 
from this press release. 
 

  

Forward-looking Statements 
 
This press release contains forward-looking statements that involve risks and uncertainties. These forward-looking 
statements are not historical facts, but rather are based on the current beliefs, assumptions, expectations, estimates 
and projections of the Company about the industry and markets in which the Company and its subsidiaries (the “Group”) 
are operating or will operate in the future. These statements are not guarantees of future performance and are subject 
to risks, uncertainties and other factors, some of which are beyond the control of the Group, are difficult to predict and 
could cause actual results to differ materially from those expected or forecasted in the forward-looking statements. 
Factors that could cause actual results to differ materially from those reflected in the forward-looking statements include 
general economic, political and business conditions, changes in cruise industry competition, weather, force majeure 
events and/or other factors. Reliance should not be placed on these forward-looking statements, which merely reflect 
the view of the Company as of the date of this press release only. The Company is under no obligation to revise or 
update publicly these forward-looking statements or any part thereof  to reflect events or circumstances resulting from 
any new information, future events or otherwise on which any such statement was based. 
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About Genting Hong Kong Limited  
 
Genting Hong Kong Limited (“Genting HK”) is a leading corporation principally engaged in the business of 
cruise and cruise related operations along with leisure, entertainment and hospitality activities. 
  
As a pioneer in the Asian cruise industry, Genting HK took on the bold initiative to grow the Asia-Pacific as 
an international cruise destination with the founding of Star Cruises in 1993. In 2015, to further expand its 
cruise portfolio in the region, Genting HK launched Dream Cruises to cater to the fastest growing Asian 
market, and the same year, finalized the acquisition of Crystal Cruises to extend its reach in the global up-
scale market. The three cruise brands are now collectively known as Genting Cruise Lines.  
  
In 2015, Genting HK acquired Lloyd Werft in Germany, which specializes in building mega private yachts 
and passenger vessels.  A year later, Genting acquired another three shipyards in Germany, collectively 
known as “MV Werften”, to build mega cruise ships of up to 200,000 gross tons for its three cruise brands. 
  
Genting HK also owns 49% of Resorts World Manila, which was the first integrated resort in the Philippines 
when it opened in 2009. 
 
www.gentinghk.com 
www.dreamcruiseline.com 
www.crystalcruises.com 
www.starcruises.com 
www.rwmanila.com 
www.mv-werften.com 
 
For more information about Genting Hong Kong, please visit www.gentinghk.com. 
 
Investor Relations & Media Contacts 

For investor relations and editorial, please contact: 

Mr. Andy Poon  
Corporate Finance & Investor Relations 

Hong Kong SAR       

Tel : (852) 2378 2000      

Fax : (852) 2268 5487     

Email : andy.poon@gentinghk.com 
 
  

http://www.gentinghk.com/
http://www.dreamcruiseline.com/
http://www.crystalcruises.com/
http://www.starcruises.com/
http://www.rwmanila.com/
http://www.mv-werften.com/
http://www.gentinghk.com/
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CONSOLIDATED INCOME STATEMENT  

FOR THE SIX MONTHS ENDED AND YEAR ENDED 31 DECEMBER 2020  
PREPARED IN ACCORDANCE WITH HONG KONG FINANCIAL REPORTING STANDARDS 

 
  Six months ended 31 December  Year ended 31 December 

  2020  2019  2020  2019 
  US$’000  US$’000  US$’000  US$’000 

  unaudited  unaudited  audited  audited 
         
         
Revenue  140,596  831,758  366,822  1,560,921 
         
Operating expenses         

Operating expenses excluding depreciation and  
      amortisation 

 
 

(214,359)  
 

(631,506) 
  

(585,597)  
 

(1,158,751) 
    Depreciation and amortisation  (91,511)  (109,353)  (195,458)  (210,496) 

  (305,870)  (740,859)  (781,055)  (1,369,247) 
Selling, general and administrative expenses         

Selling, general and administrative expenses  
   excluding depreciation and amortisation 

 
(107,949) 

 
(134,634) 

 
(167,069) 

 
(259,693) 

Depreciation and amortisation  (13,718)  (14,152)  (28,848)  (28,168) 

  (121,667)  (148,786)  (195,917)  (287,861) 
         
            (427,537)  (889,645)  (976,972)  (1,657,108) 
         
         
Operating Loss*  (286,941)  (57,887)  (610,150)  (96,187) 
         
         
Share of profit of joint ventures  1,019  109  939  3,018 
Share of (loss)/profit of associates  (18,575)  462  (55,932)  6,673 
Other expenses, net  (92,804)  (6,854)  (103,648)  (11,252) 
Other losses, net  (513,831)  (17,558)  (863,005)  (15,382) 
Finance income   1,450  3,411  3,461  5,742 
Finance costs  (58,966)  (26,590)  (99,119)  (48,963) 
         
         
  (681,707)  (47,020)  (1,117,304)  (60,164) 
         
         
Loss before taxation  (968,648)  (104,907)  (1,727,454)  (156,351) 
         
Taxation   (4,384)  2,816  11,824  (2,242) 
         
         
Loss for the period / year  (973,032)  (102,091)  (1,715,630)  (158,593) 
         
         
Loss attributable to:         
Equity owners of the Company  (879,011)  (96,299)  (1,566,067)  (151,461) 
Non-controlling interests  (94,021)  (5,792)      (149,563)      (7,132) 
         
           (973,032)  (102,091)  (1,715,630)  (158,593) 
         
         
         
Loss per share attributable to equity owners 

of the Company  
 

   

 

   

- Basic (US cents)  (10.36)  (1.14)  (18.46)  (1.79) 

- Diluted (US cents)  (10.36)  (1.14)  (18.46)  (1.79) 
         
*Before impairment losses 
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION   
AS AT 31 DECEMBER 2020 

PREPARED IN ACCORDANCE WITH HONG KONG FINANCIAL REPORTING STANDARDS 
 

  As at 31 December  

  2020  2019 

  US$’000  US$’000 

  audited  audited 

     
ASSETS     

NON-CURRENT ASSETS     

Property, plant and equipment  5,390,553  5,574,212 

Right-of-use assets  31,457  211,806 

Intangible assets  71,354  265,010 

Interests in joint ventures  4,215  5,784 

Interests in associates  492,674  524,950 

Deferred tax assets  585  2,677 

Financial assets at fair value through other comprehensive income  (“FVOCI”)  10,571  10,334 

Other assets and receivables  74,955  110,245 

     
     
  6,076,364  6,705,018 

     
     
     
CURRENT ASSETS     

Completed properties for sale  40,517  38,681 

Inventories  51,313  46,142 

Trade receivables  24,064  57,765 

Prepaid expenses and other receivables  136,151  139,272 

Contract assets  1,202  647 

Contract costs  2,823  14,128 

Amounts due from related companies  8,553  6,616 

Restricted cash  136,894  374,131 

Cash and cash equivalents  242,752  595,124 

     
     
  644,269  1,272,506 

     
     
TOTAL ASSETS  6,720,633  7,977,524 
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION   
AS AT 31 DECEMBER 2020 

PREPARED IN ACCORDANCE WITH HONG KONG FINANCIAL REPORTING STANDARDS 
(CONTINUED) 

 

  As at 31 December  

  2020  2019 

  US$’000  US$’000 

  audited  audited 

     
EQUITY     

Capital and reserves attributable to the  

   equity owners of the Company     

Share capital  848,249  848,249 

Reserves:     

Share premium  41,634  41,634 

Contributed surplus  936,823  936,823 

Additional paid-in capital  103,709  107,147 

Foreign currency translation adjustments  (71,627)  (155,048) 

Financial assets at FVOCI reserve  976  739 

Cash flow hedge reserve  -  (14,971) 

Other reserve  437,095  432,457 

Retained earnings   543,356  2,107,350 

     
       2,840,215  4,304,380 

Non-controlling interests  (97,808)  40,708 

     
     TOTAL EQUITY  2,742,407  4,345,088 

     
     
LIABILITIES     

NON-CURRENT LIABILITIES     

Loans and borrowings  1,543  2,523,074 

Deferred tax liabilities  9,200  22,525 

Provisions, accruals and other liabilities  1,301  1,822 

Retirement benefit obligations  9,094  8,139 

Contract liabilities  28,889  42,648 

Lease liabilities  16,423  31,685 

Derivative financial instruments  2,258  684 

     
       68,708  2,630,577 

     
     CURRENT LIABILITIES     

Trade payables  175,551  156,670 

Current income tax liabilities  4,488  10,328 

Provisions, accruals and other liabilities  202,966  249,266 

Contract liabilities  126,894  341,409 

Lease liabilities  14,584  13,417 

Current portion of loans and borrowings  3,382,581  216,341 

Derivative financial instruments  2,132  14,287 

Amounts due to related companies   322  141 

     
     
  3,909,518  1,001,859 

     
     
TOTAL LIABILITIES  3,978,226  3,632,436 

     
     TOTAL EQUITY AND LIABILITIES  6,720,633  7,977,524 
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CONSOLIDATED STATEMENT OF CASH FLOWS   
FOR THE YEAR ENDED 31 DECEMBER 2020 

PREPARED IN ACCORDANCE WITH HONG KONG FINANCIAL REPORTING STANDARDS  
 

   Year ended 31 December 
   2020  2019 

   US$’000  US$’000 
   audited  audited 

      
OPERATING ACTIVITIES      

Cash (used in)/generated from operations   (628,450)  212,351 
Interest received   1,999  4,801 
Income tax paid   (2,983)  (4,395) 

      
      
Net cash (outflow)/inflow from operating activities   (629,434)  212,757 
      
      
INVESTING ACTIVITIES      

Acquisitions of a subsidiary, net of cash acquired   -  (10,606) 
Purchase of property, plant and equipment   (558,793)  (1,231,438) 
Purchase of intangible assets   -  (250) 
Proceeds from grants in relation to acquisition of property, plant and 

equipment 
   

2,736  
 

4,889 
Proceeds from sale of property, plant and equipment   24,753  579 
Proceeds from disposal of subsidiaries, net of cash  
   disposed of 

   
102,136  

 
212 

Cash received from lease receivables (including interest)   1,780  1,898 
Decrease/(Increase) in restricted cash   199,226  (280,525) 
Dividends received   2,587  2,015 

      
      
Net cash outflow from investing activities   (225,575)  (1,513,226) 
      
      
FINANCING ACTIVITIES      

Proceeds from loans and borrowings   1,212,579  1,023,030 
Repayments of loans and borrowings   (672,603)  (255,775) 
Interest paid   (113,721)  (103,349) 
Payment of loan arrangement fees   (19,055)  (103,257) 
Refund of loan arrangement fees   11,472  - 
Payment for lease liabilities (including interest)   (13,281)  (15,286) 
Proceeds from partial disposal of interests in a subsidiary, net of 

transaction costs 
   

4,776 
  

446,756 
Capital contribution from non-controlling interest   39,260  - 

      
      
Net cash inflow from financing activities   449,427  992,119 
      
      
Effect of exchange rate changes on cash and cash equivalents    27,469  (657) 
      
      
Net decrease in cash and cash equivalents    (378,113)  (309,007) 
Cash and cash equivalents at beginning of year   595,124  904,131 
      
      
Cash and cash equivalents at end of year   217,011  595,124 

      
            Analysis of cash and cash equivalents in the consolidated statement of 

cash flows: 
     

Cash and cash equivalents in the consolidated statement of financial 
position 

   
242,752 

  
595,124 

Bank overdrafts included in current portion of loans and borrowings   (25,741)  - 

      
      
   217,011  595,124 

            
 
 


